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Abstract

The purpose of this research is to study the factors that affect cost
of rubber transportation business the case study on XYZ Limited Partnership and find
guidelines to reduce transportation costs specially fuel cost that are considered very
important costs of transport as well as the other factors within the organization that affect
cost.  The preliminary study was collected data for comparison of fuel usage along the
route of transportation. The in-depth interviews with executive of XYZ Limited Partnership.

The data reveal that 1) The main factors affecting transportation business costs is

the rise in oil price contribute to total cost increase therefore the business profits reduce
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followed by other costs such as salary, wages and maintenance costs 2) Actual fuel
consumption can help reduce the cost of fuel more than compared to conventional fuel
consumption accounted for 18.18 percent.

Keywords: Transport Business, Cost Reduction
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